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To the Attention of Autoridade de Gestiio do PDR 2020
Rua de Sao Mido, n®. 63,

1149-030 Lisboa, Portugal

Attention: Gestora do PDR2020 - Eng.a Rita Barradas

Luxembourg, 1 July 2021

CE/MM/2021-286480/GM/PD

Subject: Notification Letter regarding COVID-19 support measures in EAFRD FoF
Portugal

Dear Ms Barradas,

We refer to the Funding Agreement entered into between the European Investment Fund
(“EIF") and the Portuguese Republic, duly represented by the Managing Authority of the Rural
Development Programme {Programa de Desenvolvimento Rural 2014-2020) on 3 May 2019
(the “Funding Agreement”).

Unless otherwise expressly indicated herein, capitalised terms used in this letter shall have the
meaning attributed to them in the Funding Agreement.

In accordance with article 7.9 of the Funding Agreement, the Investment Board, upon formal
proposal by the EIF can approve any amendments to the Investment Strategy.

We hereby notify to the MA that in accordance with the Investment Board written resolutions
dated 30 June 2021, the [nvestment Strategy and the Operational Guidance Note have been
revised,
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Following the process undertaken with the Investment Board, we would appreciate if you could
please indicate your agreement to the attached revised terms by countersigning two originals of
the present letter and returning one signed original by courier to EIF.

Yours sincerely,

European Invesiment Fund

v

"/

Name: Gianluca Massimi Name: Philippe Dorin
Title: Head of Division - Mandate Title: Head of Division — Legal Services
Management

Agreed and Accepted on behalf of the Managing Authority of the Rural Development
Prograinme (Programa de Desenvolvimento Rural 2014-2020)

Autoridade de Gestiio do PDR 2020

Name: Rita Barradas

Title: Gestora do PDR2020

Annex: Written Resolution of the Investment Board dated 30 June 2021



ESIF EAFRD Portugal FoF

WRITTEN RESOLUTIONS OF THE INVESTORS’ BOARD OF THE ESIF-EAFRD Portugal FoF

. PREAMBLE

WHEREAS, pursuont 1o adicle 15 of the rules of procedure (“Rules of Procedure”) of Ihe lnvestors’
Boord (the “1B”) of the ESIF EAFRD Portugol FoF adopted on 3 Moy 2019, in accordance with the
provisions of the Funding ogreement signed on 3 Moy 2019, os this has been further amended on
5 Moarch 2020 (the “Funding Agreement” or “FA"}, resolutions can be loken by written proceduyre.

WHEREAS, in accordonce with article 15 ol Ihe Rules of Procedure, the Secretary of the IB and the
Choirperson of the IB hove agreed on the distribution of the below proposed resolulion 1o oll the
members of the IB.

WHEREAS, the members of the 1B acknowledge that, according to the Rules ol Procedure, the
proposed writien resolutions will be deemed os passed il all the voling members of the IB have either
voled positively via email or not casled a vote [i.e. silence will imply consent in accordance with
article 15 of the Rules of Procedure).

WHEREAS, the Secretary will keep a record of votes received or not costed and o summory will be
attached to these writlen resolutions as Annex |.

WHEREAS, defined lerms used in these writtan resolutions and not otherwise defined herein shall
have the meaning oscribed to them in the Funding Agreement.

H. BACKGROUND AND PROPOSED RESOLUTIONS
Background

1. Young formers

Appendix A (Investment Strategy ond Business Plan} of the Funding Agreement, sels out, among
others, the Eligibility Criterio specific for operations, including one specific eligibility condition related
to Final Recipients folling under operation 3.1.3 (i.e. Young Farmers). Following discussions between
the Manoging Authority (the “MA”) and the EIF, the lnvesiment Boord (“IB") is invited 10 ogree on
the correction of o misolignment {as further detoiled below), following which the relevant legal
documentation shall be omended

With respect to the minimum shore of capital, the relevant eligibility criterion set oul in Appendix A
{Investment Strategy ond Business Plan) of the Funding Agreement currenily reads as follows:



D. Eligibility Criteria specific for operations

Operation 3.1.3

final Shall meet one of the following criteria: Signing date

Recipients
a) To be notural persons of age between 18 ond 40 registered

os formers, as evidenced by their NACE code ("CAE"), and
tormolly assume ownership und direct management of the farm;

b} To be legal persons regislered as farming businesses, as
evidenced by their NACE code (“CAE"}, in which one naturol
person of oge between 18 and 40 is o managing partner and
holds more than 50 of the business; or

c} To be legal persons registered as forming businesses, as
evidenced by their NACE code (“CAE"}, in which more thon one
naturol person aged between 18 ond 40 are monaging
pariners and hold individually ot least 25% and collectively ot
leost 50% of the business;

In all cases a), b} and ¢} above, the Final Recipient shall present
to the Financial Institution an IFAP P, Declarahon.

However, in line with the revised concept and definition of young larmer as provided by the MA, we
propose to amend this eligibil ly criterion set oul in Appendix A {lavesiment Stralegy and Business
Plon) of the Funding Agreement os follows {the "Young Farmers Amendment”);

D. Eligibility Crteria specific for operations

Operation 3.1.3

' Final Sholl meel one of the following criteria: Signing dole
Recipients

o} To be naturol persons of age between 18 ond 40 reqistered
as larmers, os evidenced by their NACE code ("CAE"), ond
formally assume ownership and direct manogement of the farm;

b) To be legal persons regislered as farming businesses, as
evidenced by their NACE code {"CAE”"), in which one nalural
person of age between 18 ond 40 is 0 manoging portner and
holds more thon 50 of the business; or

c) To be legal persons registered os farming businesses, os
evidenced by their NACE code {"CAE"}, in which more than one
naturol person aged between 18 ond 40 ore monaging




| pariners ond hold individuatly more than ot-east-25% and
collectively the majority eHeest88% of the business;

In all coses a}, b} and <} above, the Final Recipient shall present
to the Finonciol Institution on IFAP |.P. Decloration.

2. Operational Guidance

In occordonce with nofional legislation, the MA shall assess when the farming octivity storted in order
to confirm that the Final Recipient has not been in farming lor more than five years.

In situotrons where there is no forming activity initioted by the Final Recipient, for future audit
reference, such information shall be obtained from the applicoble declorabion to be provided by the
respective Final Recipienl to the relevant financiol institution prior 1o the dote of signing the loan
agreement [i.e. decloration of activity issued by the Poduguese tox outhorily ("Declaracdo de Inicio
de Atividade”} lor notural persons and “IRC Declaration” for lega! persons)).

In situations where the holder of the form helding applying on behalf of o legal person Final Recipient
hos not started his forming activity before the signoture of the loan ogreement, but the Finol Reciprent
who is a legol person hos been in operation prior lo that date, the condition regording the young
tarmer status would apply 1o the holder of the farm holding {oad such ospect shall be verified by the
MA},

The verilication process is summarised in the graph below.

PROCESS OF ENSURING YOUNG FARMER SETTING UP FOR THE FIRSY TIME
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3. Combination with grants

The possibility of the combination of other forms of support under the PDR 2020 and the finoncial
instrument had been introduced by the previous |B written procedure {opplicable as of October |9,
2020). However, Annex A of the Operational Guidance lor the sell-declaration to be pravided by
the Final Recipients still includes o stotement thot the Finol Recipient hos not benefited from support
lor the some investment of the application  such statement shall be removed.

4, COVID-19 Working Capital loans

When applicable, a statement shall be included in Annex C of the Operational Guidance, in the
declaration of conformily setting out thot the Final Recipient requesis o COVID-19 Werking Capital
Loon occording 1o the llexibility measures introduced by the previous I8 written procedure (applicable
os of October 19, 2020). This will ollow clossifying the request of the Final Recipient os COVID-19
Working Capilel loan.

In accordance with the IB decision daled 7 October 2020 and os defined in Appendix A {Investment
Strategy and Business Plon} ol the Funding Agreement, the COVID-19 Eligibility Period is set to
expire on 30 June 2021

E. COVID-19 Conditions

"COVID-19 .Elig‘ibi!iry means the period during which COVID- 19 Finaf Recipient -

period Transuctions are approved, enlered into and disbursed, staring on
[the dote of publ:calon of this Information Nate on EIF's website]
and ending on 30 June 2021.

However, the duration of such measures and applicoble eligibility period can be extended, in light
of the national rules ond with due consideration to the overoll temporary noture of the COVID- 19
measures. The IB s therelore requested to approve the extension of the COVID- 19 Eligibility Period
o0s sel out below, cllow the EIf to instruct the financial insfitulions on the exlension accordingly and
ocknowledge ond agree that the relevont delinition of the COVID-19 Eiigibility Pericd set out in
Appendin A (Invesiment Sirategy ond Business Plan} of the Funding Agreement shall be updoted to
read as lollows:

E. COVID-19? Conditions

"COVID-19 -E'ligibilily means the pericd during which COVID-19 Final Recipient
period Transoctions ore approved, entered into and disbursed, storting on

[12 October 2020 ond ending on 30 June 2022



Proposed {B resolutions

A. Amendment fo the Operational Guidance Note approved by the IB in 12 February 2020,
as further amended on 7 October 2020

Bosed on the obove ond for the purposes of having the revised declaration lemplates lully
acknowledged, accepled ond ratilied by the 1B, the members of the IB hereby approve the following:

- Aanex C - Template for Declarotion of Confarmity for Operation 3.1.3 is omended in order to:

i) include the start date of the farming oclivity when this is availoble,

i} include the reference to the respective declarotion for notural and legal persons [i.e.
declaration of aclivily issued by the Portuguese tax outhorily {"Declaracde de Inicio de
Atividode”) lor natural persons and “IRC Declaration” tor legol persons) in which the
informolion regording the start of the farming activity would be availoble with respect 1o the
Finol Recipient,

Annex A - Templote lor the self-declarotion to be submitted by the Final Recipients 1o the
Financial Intermediaries {in Portuguese) is omended by removing the reference to the prohibition
for the investmenl hoving received support Irom other sources of funding.

Annex C - Templote for Declarotion of Conformity for Operation 3.1.3 os well as Operotions
3.2.3 and 3.3.3 is.amended 1o include refecence to the Finol Recipient’s request of the COVID-
19 Working Capitol Loon, when applicable. The revised template of the declaration shall replace
the previous conformity declarotion ioid down in Annex C of the Operational Guidance Note.

The obove-mentioned omendments are included in Annex I of the current note.

After the IB’s odoption ol these written resolutions, the EIF will, for inlormation purposes only,
circulate the amended Operationol Guidonce Nole 1o Financiol Institutions. Such omended
Operational Guidance Nole would have no implicotions on the funding Agreement ond the CEOI
(including, in each case, as amended from lime 1o time} or the lego! relationship between the Eif
ond the Financiol Institutions, which shol! be governed by the terms of the Operational Agreements
{as these may be amended from time to time)

B. Amendment of the Investmant Strategy

Based on the above and lor the purposes of having the Young Farmers Amendment in the Appendix
A {Investmen! Strategy and Business Plan) of the Funding Agreement fully acknowledged, accepled
and opproved by the IB, The members of the IB hereby approve the amendmenl of Agpendix A
{Invesiment Strategy and Business Plon) of the Funding Agreement in order to implement the Young
Farmers Amendment as described above.

I is acknowledged and ogreed that the Yaung Farmers Amendment shall come into eflect vis-6-vis
Financiol Institutions os of the dote of and subject to the amendment of the respective operationol
agreement implementing this omendment and shall apply only with respect to Final Recipient
Transactions entered into lollowing such date.

In addition, bosed on the obove and tor the purpose of extending the period during which the
COVID- 19 Working Capital Loans are ovailoble to oddresses the impoct of the COVID-19 ¢risis on
the business/activity of the COVID-19 Fing! Recipient, the members of the 1B hereby approve the



exlengion of the COVID-19 Eligibifily Pariad until 30 June 2022 end the amendment of Appendix A
(investmen? Strategy and Business Plon) of the Funding Agreement in order to implement the

amended definition ol the COVID-19 Eligibiliy Period.
DATE OF ADOPTION

The dote of this written resolution will be the dats on which the Chairperson will confinm, in writing,
ony relevont decision 1o oll members and observers os set out in article 15 of the Rules of Pracedure

of the 18.

ANNEX I: Record of votes
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ANNEX I

Amendment to the Operationa! Guidance Note for the implementation of the ESIF EAFRD Portugal
Fund of Funds

1. Declaration of Confommity for Operation 3.1.3:

Considering the above and in accordonce 1o the lerms of the amendmen of the Funding Agreement
regarding the COVID-19 Working Copital Loans, Annex C - Template for Declaration of Conformity
for Operation 3.1.3 is omended os follows [text to be added, when relevant, in bold):

TEMPU\TE OF THE CONFORMITY DECLARATION ISSUED BY THE MA PDR2020 AND IFAP ).P. AND TO
BE SUBMITTED BY THE FINAL RECIPIENT TO THE FINANCIAL INTERMEDIARY

{Operation 3.1.3)
“Compliant situation”

By request of the interested party and for the purposes of applying for the Operation 3.1.3. -
investments by Young Farmers of the CONTINENT RURAL DEVELOPMENT PROGRAM 2014-2020
{PDR 2020), <NAME_MANAGER>, as Manager of the PDR 2020 MANAGEMENT AUTHORITY (MA),
with address at Rua de S3o Julido, n? 63, 1149 - 030 Lisboa, declares that, on <DATE>, the beneficiary
identified below has adequate training, complying with the provisions of paragraph e) of article 8 of
Portaria n® 31/2015 of 12 February in its current wording.

» itis also declared that, based on the Information System of the Institute of Financing for
Agriculture and Fisheries, I. P. {IFAP, |. P.), on the above-mentioned date, the beneficiary
identified below:

e s registered at the paying agency, with the number ... (NIFAP);

e Has the situation regularized in terms of replacements in the scope of EAFRD and EAGF
financing, or had constituted a guarantee in favor of IFAP, | P .;

*+ He was not convicted in a criminal case for facts involving financial resources within the
scope of the EAFRD and the EAGF.

o Has started its farming activity on DD/MM/YYYY [if applicable]

The final recipient has identified that the application he intends to submit to Dperation 3.1.3. -
Investments by Young Farmers of PDR 2020 is finked to the PDR 2020-XXX-XXXXXX application, which
has a validated eligible cost of €... {.. euros), the ammount of €... {... euros) support granted,
corresponding to an aid intensity of ....%.

The maximum aid intensity applicable for this application in combination with the finantial
instrument is ...%.

Final reciplent identification:




—

Entity | <NOME_BENEFICIARIO> !
Adrass <MORADA FISCAL> j
CC/NIPC___| <CARTAQ, CIOAOAG> | <NIPC> |
NIE_ <NIF> |
NIFAP | <NIFAP> )

{1) In the case of requests submitted by legal persons, the declaration must olso refer individually to the managing
portners who are young formers

In other words, ot should stay:

The detention, on the present date, of adequate training, complying with the provisions of
paragraph e) of article 8 of Portaria No. 31/2015 of February 12 in its current wording, is applicable
to the following (s} partner {s) manager (s) who are {are) young farmer {s):

{table).

i’ipo de entidade ‘ Singular/Coletiva
> s& singular, apenas oformagdo do
quadro supra
-> se coletiva, informagic deste quadio
g {.___atacada um dos sdcios que seja JA
Entldade/ Sécio <NOME_BENEFICIARIQ> / <NOME_SOCIO> |
| Data de nascimento 4
| % de capital _| % de capital 4
| Gerente | SimiN3o
| CC/NIPC _| <CARTAQ_CIDADAQ> | <NIPC> |
NIF j <NIF>
NIFAP | <NIFAP> |
Date of entry of the young | DDIMMIYYYY
farmers in that legal
| person (it appticable) | ]

The statement with information regarding the start of agricultural activity must be presented to
the financial Institution until signing of the loan agreement {(“declaration of activity Issued by the
Portuguese tox authority (*Decloracdo de inicio de Atividade”) for natural persons and “IRC
Declaration” for legal entities, which must contain information on the start date of agricultural
activity) [if applicable].

The beneficiary referred that the present Declaration of AG PDR2020 / IFAP Is requesting a COVID-
19 Working Capital Loan [if applicable].




2. Self-daclaration to be submitted by the Final Recipients to the Financial Intermediaries

Annex A - Template for the sell-declaration to be submitted by the Final Recipients to the Financio!
Intermedicries is amended as lollows:

{.)

eﬂ_p) Comprometer-se, no caso de investimento em iriga¢3o, a dar wmprim—énto ao disposto no
artigo 46.9 do Regulamento {UE) n.? 1305/2014, assegurando:

{.)

3. Declaration of Conformity for Operations 3.2.3 and 3.3.3:

Annex C - Template for Declaration of Conformily for Operation 3.2.3 and 3.3.3 is amended {text
added in bold}:

(.)

| The beneficiary referred that the present Declaration of AG PDR2020 / IFAP is requesting a
COVID-19 Working Capital Loan {if applicable}.

l ,







